Political Economy of Nepal:
Opportunities and challenges




“I cannot teach
anybody anything. |
can only make them
think.”

- Socrates
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“Prosperity is simply time saved, which is proportional to the division of labour “ - Matt Ridley



Components of Human
Development or Prosperity
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Environment al
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1.5. f[amT IS AISd/drel

gvﬂammm/ﬂa LRG| [

UR® dcd: Rational Individual
fAol T + SolR+ I RIB0/aiHRur

wmﬁaﬂr(ﬂmrzﬁ)

RSP Flc_q’ Soual Relatlon

= D] WA + Did Ao/ + SRyl

» RSP dd: Individual + society
Sl + T + YHE™/IOR + Y

a?fm:rﬁm?r

»  HHUBICH (FHISIAG 39 Yoilae)

faera =i
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* India: Himalayan Frontier (Nehru Doctrine)

e China: Belt and Road Initiative (BRI) + GSI

* USA: Indo — Pacific Strategy (IPS)



Cross-Section Map of Nepal
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Fig. 1.4 Longitudinal Cross-Section Through Central Nepal.




Water Resources

* Criteria: Water Stress » Water Availability

Water Water Stress
Availability (Per

Populat

: IRW |Capita
ion

Capita Per Year)

Country (in

> 2,000 m3 Comfortable
(No Stress) million

1,000 - 1,700 \EIESENIEE 2017)
m?3

(0L D [OF) RS Highly Stress
(Water Scarce) Bangladesh 165

(cub | (cubic

105 638

< 500 m3 Absolutely Water
Wcarce

1,339 1261 942

29 198 6757
IRWR: Internally Renewable Pakistan 197 52 264

1,409 2812 1995

Water Resources

(Do not consider water coming
from other countries) Source: Devkota (2018)
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- g, JgHIN®, dguRPpidd, dgUiHe, axg fafduarged o

+ THIHD I Baipd AT vs ST/ HINS/ &A1 IdieT /[d9e T Ul ¥4y
g5 (0 TSR

. FrH=N UgEdTd® o= ¥ GWBR vs Afed e Jdie
- UATd] qUIYH HIRT vs Gfeld IS

- YIS feudesd afydiax

« YTHIOT vs Y YdIh T

. TGRS ATHIY Wo% FThd YT (30%) (70% population under the
age of 30 )
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Per Capita GDP:
Comparison with Some of the Asian Countries

Particul Thai RS :
ars Year ral |land ,Cnr:;?aa _
=) Korea o
1960 192 304 944 1409 267 571 5500 S ﬁ:ﬁ;{s“’: /
§ Thailand-
15000 S /
5
2015 6497 1758 24871 10745 690 5734 E /
Increas 7500 §
e 1960- g / /
A nGlhid 2015 6305 1454 23926 9336 423 5163 __/\/4_/_
1960 0.7 1.1 3.5 5.3 1.0 2.1 0 ' ' |
1960 1970 1980 1990 2000 2010 2020
Year

2015 9.4 2.5 36.0 15.6 1.0 8.3




Poverty Profile

Region Incidence Distribution
Headcount rate Poverty gap Povertygap  Of the poor Of the
(x100) squared population
(x100)
Urban 15.46 3.19 1.01 117 19.0
Rural 27.43 5.96 2.00 88.3 81.0
Eastem 2144 3.81 1.01 198 23.3
Central 21.69 4.96 1.76 30.8 35.7
Westemn 22.25 427 1.38 16.9 19.2
Mid-westem 31.68 7.74 2.69 164 13.0
Far-western 45.61 10.74 3.77 16.0 8.8
Mountain 42.27 10.14 3.54 118 7.0
Hill 24 32 5.69 2.09 428 442
Terai 2344 452 1.31 454 48.7
Urban-Kathmandu 11.47 2.77 1.00 26 57
Urban-Hill 8.72 1.75 0.54 1.5 44
Urban-Terai 22.04 4.31 1.29 75 8.6
Rural hills-Eastemn 15.93 291 0.82 40 6.3
Rural hills-Central 29.37 8.52 3.70 10.8 9.3
Rural hills-Western 28.01 5.31 1.75 105 9.5
Rural hills-Mid & Far westem 36.83 8.89 3.13 133 9.1
Rural terai-Eastemn 20.97 3.67 0.91 9.6 11.6
Rural terai -Central 23.13 414 1.08 139 15.1
Rural terai -Western 22.31 44 1.35 59 6.6
Rural terai -Mid & Far westemn 31.09 717 247 8.5 6.9
NEPAL 25.16 5.43 1.81 100.0 100.0

Source: Government of Nepal, Central Bureau of Statistics. 2012. Poverty in Nepal 2010/11. Kathmandu.



Poverty Incidence by Caste/Ethnic Group

Incidence
Caste/Ethnicity Headcount _Poverty gap Poverty gap Distr;b:;i:n of Population ratic
rate (%) (%) squared (%)

Hill Brahmin 10.3 1.73 0.48 5.2 12.7
Hill Chhetri 234 5.55 1.86 16.6 178
Terai Brahmin 18.6 1.75 0.19 04 05
Terai Middide 28.7 5.36 147 17.6 154
Class

Hill Dalits 436 10.89 422 15.2 8.7
Terai Dalits 38.2 8.09 224 6.9 46
Newar 10.3 207 0.70 25 6.2
Hill Janajati 28.3 6.64 249 24 4 218
Terai Janajati 259 448 1.25 7.3 71
Muslim 20.2 3.38 0.85 35 43
Others 12.3 3.58 1.13 0.5 0.9
NEPAL 25.2 5.43 1.81 100.0 100.0

Source: Government of Nepal, Central Bureau of Statistics. 2012. Poverty in Nepal 2010/11. Kathmandu.



Wealth Inequality
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Wealth Disparity in Nepal
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Province wise HDI GDP Per Capita

Rank

1. "Human Development Index—Human Development

Provinces
Bagmati 0.669
Gandaki 0.621
R Nepal (average) 0.602
Koshi Pradesh 0.580
Lumbini 0.563

Low human development

Sudurpashchim 0.547
Karnali 0.538
Madhesh 0.519

HDI (2019)'"]

Province Population GDP in billion  |Per Capita GDP
(2021) USD (nominal) | (US$)

Koshi 4972021 9 1810
Madhesh 6126288 6 979
Bagmatl 6084042 13 2137
Gandaki 2479745 4.4 1774
Lumbini 5124225 7.3 1425
Karnall 1694889 3.9 2301
Sudurpaschim 2711270 4 1475
Nepal 29,192,480 47.6 1631

Reports" (PDF). GoN, UNDP. 2020. Retrieved 28

February 2021

Source:

https://en.wikipedia.org/wiki/2021 Nepal census

https://en.wikipedia.org/wiki/List of Nepalese provinces by GDP



https://www.npc.gov.np/images/category/NHDR_2020_-_Final_-_TheSquare_compressed_final1.pdf
https://en.wikipedia.org/wiki/2021_Nepal_census
https://en.wikipedia.org/wiki/List_of_Nepalese_provinces_by_GDP

District wise HDI

Source: Nepal HDI Report, 2014
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Remittances (% of GDP)
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